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Islamic Economy and its Cultural Background

Islamic Economy and its Cultural Background

by Toshio KURODA

Recently many symptoms which indicate a people’s “return to
Islam” can be found in different sectors of the Islamic world. The
various attempts to establish an Islamic economic system are counted
as one of these symptoms. Until now Islamic countries in the midst of
the modern capitalistic system have not been able to achieve any
significant results concerning the restoration or establishment of an
Islamic economic system. Non-interest banks, which had been expected
to ﬁ)lay a pioneering role in the Islamization of the economic system, are
yet in the formative stage and do not have positive financial power.
However, it is natural that the Islamic world, having belonged to the
Third World, has not been able to possess full command in any field,
since this reggon could not shake off the yoke of the developed countries
completely. The same can be said of the present status of non-interest
banks.

It is without doubt useful for outside observers to analyse the
Islamic economy in terms of its present economic power and efficacy,
but if we pay attention only to matters such as this, disregarding its
nature as a part of Islamic ideology, the analysis will fall short of the
work.

This essay attemps first to clarify the ideological meaning of
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Islamic economy and then to analyse its function and the mechanism
for its revival, basing the analysis mainly on some major works of the
late M. B. Sadr.

In the Middle East, Islam, not as a pure religion but as a traditional
cultural strength, occupies many aspects of the networks of relations,
and on this basis it is regaining self-assertive power even in the political
arena. In the region where the relationship between the political authori-
ties and these networks of relations is antagonistic, Muslims can
expect to regain their real power by occupying as many parts of these
networks as possible. In such a situation, Islamic economy cannot be
treated as something purely economic, since it does not aim solely at
economic success. The analysis of Islamic economy as an integral part
of ideology and one of the means for the restoration of the Islamic
world will not only clarify more objectively the present status of

Islamic economy, but also the very nature of Islamic ideology itself.
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