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Introduction to the Study of Islamic Management:
On Infaq

by Hideko IWAI

This research is an introductory study towards an uncierstanding of
Islamic management. The term “Islamic Management” sounds rather
strange and the question may come to one’s mind whether Islamic man-
agement actually exists. In response to this, it can be said that at present
no complete system of Islamic management has been actualized in Muslim
countries in the Middle East, but that there is the foundation among Mus-
lims which will enable the establishment of Islamic management.

To examine the reasons which have prevented Islamic management
from developing in economic fields, it is necessary to take into considera-
tion the colonial policies governing the Middle Eastern countries. One of
the most important purposes of the colonial policies was to make colonial
markets subordinate to suzerain states. Thus, the field of management was
transformed from the beginning in order to suit the colonial policies. How-
ever, it is worth noting that the interest in different aspects of Islamic
management such as the banking system became distinct, as Islamic
movements became more active. This example explains that Islamic man-
agement is based on the Islamicity of the communities and societies and
derives from the Islamic idea as being a social norm. Thus, the Islamic

viewpoint about economics in relation to the Islamic community should be
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examined first for a better understanding of Islamic management.

Islam covers all aspects of both the social and private life of Muslims
and the Shari‘ah (Islamic Law), prescribes the rights and duties of Mus-
lims. Having faith in Islam is equal to putting the Shari‘ah into practice. In
other words, the Shari‘ah is a social norm to establish social justice in the
Islamic community based on the worldview of Tawhid. Needless to say, the
principle for economic and commercial activities is also included in the
Shari‘ak and Islamic management must be organized following such prin-
ciples. In this sense, as has been pointed out by M. Baqir Sadr, the basic
concept of Islamic management as well as Islamic economics is toally dif-
ferent from the concepts of Capitalism and Communism.

The Infaq (donation and contribution to God) in Islam, is examined
from the viewpoint of Islamic management. The Infaq consists of Muslims’
donation such as Zakat, Khums, Jizyah, Kharaj Sadagah, and Wagf. The
Infaq plays an important role in establishing justice in the Islamic
community by means of preventing hoarding which is prohibited in the
Shari‘ah. Moreover, the Infag corrects inequality of redistribution of
income in the Islamic community.

In addition, the Infaq as an important source of revenue for the Islamic
community is discussed. If the economic system at the time of the Prophet
Muhammad, which is said to be a complete model for Muslims, is taken as
an example, it becomes clear that the Islamic community was run by the
revenue from the Infaq and that institutions managing the system of the
Infaq existed. Therefore, for the present time, it is necessary to make

managerial policies in the Islamic states and community.
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