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The Process of Industrialization
in the Nineteenth Century in Iran

by Hideko IWAI

This paper attempts to examine the process of industrialization in
nineteenth century Iran, focusing on the economic and social activities
of tujjar (merchants). The scale of industrialization of that period,
promoted by Iranian themselves, was not so large as the one led by
fofeign capital and the projects were also not so successful. However,
in examining the ideas and projects of industrialization by Iranians, it
becomes clearer that they tried to establish the country’s independence
not only economically, but also politically and culturally by resisting
the infiltration of foreign capital and European attempts to subordinate
Iran. It was a common aspect of colonization by the Western powers
at that time, the extend to market for foreign goods at the expense of
the local economy of region. The Iranian case was not exceptional.
Military and economic pressure from outside forced Iran to reform
itself politically as well as economically in order to defend the country.
However, government policies profited the western powers, not the
Iranian people. One of the elements in Iranian society that was very
active in trying to keep Iran’s independence was a group of fujjar.
They were financially powerful, much more than the government, and

resisted Western control over Iran, not only for the sake of their
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economic gains, but also for maintaining Iran’s own social structure.

One of the notable activities of tujjar was to establish Islamic
companies using their existing network of commerce; they investhd in
projects of both light and heavy industry. The purpose of establishing
an Islamic company was to remove the necessity of depending on
foreign goods and to expand the share of goods produced after passing
through Islamic processes. It can be said, in brief, that the fujjar tried
to protect the Islamic community in the region of Iran by preventing
foreign goods from flowing into Iran. Their intention for protecting
domestic products can be explained in terms of Islam or being Muslim,
not in a modern sense of nationalism. The fujjar made an effort to
strengthen Islamicity by making all the economic practices Islamic, i. e,
by following the ordinaces of the Shari’ah.

Because of the sharp contrast with the newly-introduced economic
system, i. e. industrialization in the capitalistic sense, the Islamic way
of economy was recognized in particular, though it had been adopted in
Iranian life as a custom or traditon. In examining the traditional
economic system, little possibility could be found for industrial capital
to grow up in the traditional economic system in Iran, which was based
on Islamic teachings. It can be said that the traditional economic
system based on Islam has been characterized by interdependence and
non-monopoly. Thus, this paper examines the non-monopolitistic
aspects of the economic system, focusing on the asnaf (a kind of guild
in Iran at that period) and tries to show how the economic ethos in this
region did not offer an opportunity for industrial capital to grow up as

seen in capitalistic society.
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