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SUMMARY

Industrial Growth and “Agriculture First” Policy in China
Chung-hsun Yu

(1) Since the establishment of the People’s Republic of China the rate of indus-
trial growth is very high. If we divide into three periods, the first one is from 1949 to
1959, the second from 1960 to 1970 and the third from 1971 to 1981, then we can
say that the first period was the time of ultra high-speed growth.

The rate of industrial growth in the second period was also relatively high. On
the other hand, however, the highest rate of decrease in the industrial production was
also recorded at this period. So, we can say that the second period is the time of high-
speed growth under wide fluctuations.

The rate of industrial growth in the third period was relatively low and stable.
But in spite of the high-speed growth of the Chinese industrial production in the past,
many useless products were made which could not be used. In this sense, the relatively
low rate of the third period is not necessarily unsuccessful. The efficiency in the
industrial production was relatively high in this period.

(2) It is agriculture which has supported the high-speed of the industrial growth.
Agriculture has supplied the fund which was needed for the industrial growth. But
China can not follow this way of economic development strategy forever. Agriculture,
rural villages and farmers cannot supply the surplus fund forever.

Chinese economic development strategy is called as “Agriculture first” policy.
This strategy contains two meanings (1) Agriculture is the most important because it
supplies the fund for industrial development, (2) Developed industry must support
agricultural development. In the past, China has practiced the above first strategy of
economic development, but she has neglected the above second strategy.

In these cases, we can substitute “Primay production first” policy for “Agricul-
ture first” policy. Strictly speaking, we must rather say “Primary production first”
instead of “Agriculture first.”

The above is the content of the “Agriculture first” policy in a narrow sense. In a
wider sense, this policy contains the policies to extinguish the differences between
industry (industrial workers) and agriculture (farmers) and between urban and rural
areas. China must develop their industrial production more efficiently and make the

developed industry support the agricultural development.
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